Department of Energy
17 Duplicative Programs

In FY 2010, the Department of Energy received $26.4 billion in discretionary funding,
level funding from the non-emergency discretionary level. However, the Energy
Department received $38 billion in Stimulus funding, which more than doubled their
budget of $34 billion the year before.

Weatherization

The Department of Energy allocated $5 billion in FY 2009 for state-run
weatherization projects. This is well over the $227.2 million for weatherization efforts
in FY 2008 — an increase that has been described as contractors “winning the lottery.”™!
However, a “vast majority” of states are not spending the money and there has been
“confusion ‘across the board.”? One press report explained that the increase is “so
large that federal, state, and local agencies are expected to find allocating them and
conducting sufficient oversight a real challenge.” For example, a Nevada-based non-
profit agency received $2 million for a federal weatherization project after first being
terminated for mismanaging the same project.”® There are numerous federal
weatherization efforts including the following.

e The Department of Energy’s “Energy Conservation and Weatherization” grants,
funded at $500 million annually, provide funding for local projects to encourage
energy conservation and building improvements such as insulation. This program
duplicates the efforts of the Low Income Home Energy Assistance Program
(LIHEAP).

e The National Park Service administers the Weatherization and Improving the
Energy Efficiency of Historic Buildings program.*

e The Department of Housing and Urban Development administers the Energy
Innovation Fund ? to enable the Federal Housing Administration and the new Office
of Sustainability to assist in residential energy efficiency sector and help create a
standardized home retrofit market. It operates on a $50 million budget.

e The Department of Energy administers the Building Technologies Program,
funded $140 million in 2009 and $238 million in 2010. This program develops,
promotes, and integrates energy technologies to make buildings more efficient.
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Enerqy Grant Programs

DOE Tribal Energy Program Grant! program provides financial assistance, technical
assistance, education and training to tribes for the evaluation and development of
renewable energy resources and energy efficiency measures, such as installing efficient
appliances.

The program overlaps with DOE’s Energy Efficiency and Conservation Block
Grants, which provides $2.6 million to reduce energy use and fossil fuel emissions, and
to improve energy efficiency. Tribes are eligible recipients. It also overlaps with the
ENERGY STAR Energy Efficient Appliance Rebate Program, which received $300
from the stimulus for states to promote the purchase of qualified energy efficient
appliances.

The Department of Energy also administers the State Energy Program, funded at $50
million in FY 2010, which provides technical and financial resources to States to help
them address issues in utility, renewable, energy, building code policies, energy
efficiency and renewable energy projects.

Funded at over $60 million annually, the Science to Achieve Results (STAR) grant
program funds scientific and engineering research at academic and nonprofit
institutions. This research duplicates the billions of federal dollars for research
throughout the university system. Eliminating STAR was included in the Congressional
Budget Office’s August 2009 Budget Options document, which stated OMB’s concerns
for the program such as “STAR'’s research on water quality, land use, and wildlife is
similar to work done in other federal agencies. OMB also found that the program’s
coordination with other EPA offices and other agencies was inadequate to ensure that
the agencies had access to research findings; [and] that the program had not shown
“adequate progress toward achieving long-term goals.”

Funded at over $60 million annually, the Energy Star program is a joint program
through the Environmental Protection Agency (EPA) and the Department of Energy
(DOE) that assists consumers in determining their energy consumption of the products
they purchase.

USDA'’s Rural Utilities Service, funded at $698 million in FY 2010, finances energy
conservation programs and renewable energy systems by providing loans to states,
corporations and utilities.>

Vehicle Technology Programs

The Department of Energy administers the Vehicle Technologies program funded at
$273 million in 2009 and $334 million in 2010. This program seeks technology
breakthroughs to reduce highway transportation petroleum use by developing
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technologies for hybrid, plug-in hybrid, fuel cell, and advanced efficiency vehicles. The

program duplicates other DoE efforts, including the following.

e The Stimulus provided $2 billion for Advanced Battery Manufacturing grants for
vehicle batteries, including hybrid electrical systems, component manufacturers and
software designers.*

e Advanced Technology Vehicles Manufacturing Loans Program was provided
$7.51 billion for 2009. It is a direct loan program for automobile and auto part
manufacturers for the cost of re-equipping, expanding, or establishing manufacturing
facilities in the U.S. to produce advanced technology vehicles or parts to support
development of advanced technology vehicles.

e The Innovative Technology Loan Guarantee Program was funded at $43 million
in 2009. The Stimulus provided $6 billion additional funds to support $60 billion in
loan guarantees. This program makes loan guarantees to projects that accelerate
the commercial use of new or improved energy technologies. This program was
also identified by GAO as problematic poor management and accountability
practices.’
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