GENERAL SPENDING BACKGROUND
The national debt is currently $12.1 trillion, more than $39,000 per citizen.

This year’s deficit is expected to reach $1.5 trillion, which would mark the third straight record
annual deficit. The Administration projects the deficit will remain above $1 trillion in 2011 and
will not drop below $739 billion over the next decade.

The federal government is now borrowing 43 cents for every dollar it spends. $4.8 trillion of the
$9 trillion in debt the government will likely accrue over the next ten years will be interest.

Retirement programs like Medicare and Social Security are on the verge of bankruptcy.
Medicare is expected to run out of money and become insolvent in 2017. Social Security will
permanently start running a deficit in 2016, and will no longer be able to pay retirees full benefits
by 2037. Other important government programs Americans rely on nearly every day, such as
the Highway Trust Fund and the U.S. Postal Service, are also spending more than they are
bringing in with revenues.

The economy is struggling, unemployment is at 10 percent, and inflation is near zero.
Last year, family incomes fell by more than three percent.

Most of the country faces tough financial times, the federal coffers are nearly empty, and yet,
Congress continues to approve double-digit spending increases for bloated federal agencies
wrought with waste, abuse, and mismanagement of taxpayer funding.

Even more, this year Congress gave itself a 5.8 percent ($245 million) raise, far outpacing the
negative growth in family budgets.

While individuals across the country are worried they might lose their job, members of Congress
are busy trying to keep their jobs by passing out earmarks. A recent CRS report found “From
FY2008 to FY2009, the two complete years for which these data are available, the total number
of appropriations earmarks decreased 6%, from 12,810 to 12,099. However, the total value of
earmarks increased 6%, from $28.9 billion to $30.7 billion.”

In a recent article entitled “The Spending Rolls On,” the Wall Street Journal took a closer look at
this year’s out of control spending, making the point, “There’s no recession in Washington. ...
the White House and the 111th Congress have already enacted or proposed $3.4 trillion of new
spending through 2019 for things like the health-care plan, cap and tax, and the children’s
health bill passed earlier this year. Very little of this has been financed with offsetting spending
cuts elsewhere in the budget.”

In the last eleven months, Congress has passed trillions of dollars in new spending, on
everything from a multi-billion dollar lands omnibus package stuffed with over 100 parochial bills
benefitting only a few and endangering the property rights of Americans across the country to a
nearly $1 trillion stimulus bill meant to generate economic growth and create jobs, but instead
has become one of the worst government boondoggles in history.



The stimulus created more government jobs than private sector positions, only adding to the
crowding out of private competition and job growth, thus stealing even more job opportunities
from those looking for work.

We bailed out the auto industry, loaned hundreds of billions of dollars to private companies,
passed yet another omnibus spending bill with a price tag of nearly $500 billion including nearly
$3.7 billion for thousands of earmarks, and may soon considering a second stimulus bill, even
though billions of dollars remain unspent from the first stimulus.

And, Congress is how planning to raise the national debt limit, which is currently set at $12.1
trillion. Instead of making the difficult choices associated with cutting federal spending,
Congress will increase the debt limit, so they can keep on spending.

While Congress spends without regard to consequence, it is not those in Washington, but the
taxpayers who will bear the burden of this debt. The New York Times recently put it this way,
“But there is little doubt that the United States’ long-term budget crisis is becoming too big to
postpone. Americans now have to climb out of two deep holes: as debt-loaded consumers,
whose personal wealth sank along with housing and stock prices; and as taxpayers, whose
government debt has almost doubled in the last two years alone, just as costs tied to benefits for
retiring baby boomers are set to explode.”

The out of control debt will also result in the stealing of taxpayers’ savings. In June, the
Economist cover story on fiscal fate of the world’s wealthiest countries entitled “Debt: The
biggest bill in history,” warned, “and today’s debt surge, unlike the wartime one, will not be
temporary. Even after the recession ends, few rich countries will be running budgets tight
enough to stop their debt from rising further ...Yet eyepopping deficits and the unchartered
nature of today’s monetary policy, with the Federal Reserve (like the bank of England) printing
money to buy government bonds, are prompting concerns that American’s debt might eventually
be inflated away.”

Not only is overspending and failure to curb the growth of entitlement programs putting our
country on the verge of a fiscal and economic collapse, Congress’ refusal to shrink the
government is even endangering our national security. Countries like China that hold much of
our debt, could soon begin dictating American policy both domestic and foreign.

The cover story of Newsweek’s December 7 issue entitled “Steep Debt, Slow Growth, and High
Spending Kill Empires—And America Could Be Next,” warns that our current fiscal situation is
putting our country at risk and calling into question our position of power in the global economy.
“This is how empires decline. It begins with a debt explosion. It ends with an inexorable
reduction in the Army, Navy, and Air Force. ...If the United States doesn’t come up with a
credible plan to restore the federal budget to balance over the next five to 10 years, the danger
is very real that a debt crisis could lead to a major weakening of American power.”

Government has grown to such an enormous size it is almost impossible to fully grasp just how
huge the federal operation has become. The 2008-2009 United States Government Manual is
nearly 700 pages long and provides details on 15 executive branch agencies and nearly 60
independent establishments and government corporations.



Most of these 75 entities spends billions of dollars (and now trillions) on thousands of
government programs. Tracking these programs and their effectiveness or lack thereof, is
nearly impossible and almost every agency is now in the business of doing everything, resulting
in mass duplication of federal efforts and hundreds of billions in wasted taxpayer dollars.

For example, in 2005, the Government Accountability Office (GAO) found that 13 different
federal agencies spent nearly $3 billion from 2004 to 2007 to fund 207 federal programs to
encourage students to enter the fields of math and science.

Another example: According to a 2003 GAO report, to the tune of $30 billion, the federal
government funds more than 44 job training programs, administered by nine different federal
agencies across the federal bureaucracy. Yet another example: According to data from the
Catalog of Federal Domestic Assistance, 14 departments within the federal government and 49
independent agencies operate exchange and study abroad programs.

And yet, despite decades of the government spending hundreds of billions of dollars on
programs to address every possible issue, from homelessness, to job training, to obesity, to
education and everything in between, these problems still exist and many continue to get worse.

This calls into question if mortgaging our children’s future and endangering the country to spend
money we simply do not have on programs that are not working, is truly an effective way to
address the challenges we face as a nation.

Given the enormity of the federal bureaucracy addressing the waste, fraud, duplication, and
mismanagement throughout the system will save taxpayers billion every year.

If Congress is unwilling to appropriately reform the health care system, address entitlement
spending, and we do not have the guts to eliminate programs to save money, unless we plan to
raise taxes and steal even more money from taxpayers across the country facing shrinking
incomes, the least this body can do is address the more than $350 billion in annual waste and
mismanagement that permeates the federal bureaucracy.

While the leadership at nearly every agency has consistently mismanaged grant programs and
the funding they receive; Congress is ultimately responsible for much of the inefficiency and
waste across the federal bureaucracy.

Congress has refused to eliminate duplicative spending, failed to conduct meaningful oversight,
continues to create new federal programs and earmark funding for thousands of local projects,
and appropriate billions of dollars that are not needed and remain unspent every year.



SAVINGS FROM WASTE

General Government $114 Billion
Department of Agriculture $9 Billion
Department of Commerce $5.9 Billion
Department of Defense $36.6 Billion
Department of Education $6 Billion
Department of Energy $2.2 Billion
Department of Health and Human Services $1.8 Billion
Medicare $96 Billion
Medicaid $48 Billion
Indian Health Service $538 Million
AIDS $345 Million
Department of Homeland Security $1.5 Billion

Department of Housing and Urban Development $4.8 Billion
Department of Interior $2 Billion
Corps of Engineers $1 Billion
Department of Justice $1.6 Billion
Department of Labor $12.4 Billion
Department of State $2.5 Billion
Department of Transportation $4.3 Billion
Department of Veterans Affairs $1.3 Billion

Total

$351.7Billion




GENERAL GOVERNMENT
$114 BILLION

Competitive Bidding ($28 billion)

The federal government awards hundreds of billions of dollars annually in contracts and grants.
It has become common practice for agencies and Congress to bypass the federal process for
competitively awarding contracts and grants and instead, hand out federal funding to certain
entities and companies through no-bid contracts and earmarks. In 2008, the government
handed out $188 billion in contracts obligated noncompetitively.> Competition in the
awarding of federal grants and contracts will not only save taxpayers money by getting the most
bang for their buck, but will lead to more efficient contracts that would secure a higher quality
product or service for less. Assuming a moderate 15% savings if these contracts had been
competitively bid, taxpayers could have saved $28 billion.

Examples

The AP reported recently that the Defense Department frequently awards no-bid work to small
contractors for repairs at military bases using stimulus funds, costing taxpayers $148 million
more than when businesses compete for the work.?

Wisconsin spent $47.5 million this year federal funds on two Spanish made passenger trains
without using competition.>

The Legal Service Corporation IG recently reported that the agency has had problems with no-
bid contracts. The IG found that 37 of the 38 consultant contracts it reviewed had not been
competitively bid.

In February 2008, the Department of Interior Inspector General issued a report on sole source
contracting within the Department. The |G stated “the Department’s current practices have
abused sole source contracting by: modifying the scope of originally competed contracts,
resulting in de-facto sole source contracts; using justifications for other than full and open
competition that were questionable or not properly documented in the contract files; and failing
to establish fair value pricing for sole source contracts, including Section 8(a) contracts.”

That same report highlighted a National Park Service’s contract for the Washington Monument
grounds work and found that the contract constituted an illegal sole source award. The IG found
that the contracting officer responsible for the project authorized an increase in contract value
from $5 million to $44.5 million. The IG noted that the sole source awards occurred because
“[T]he contracting officers opted to take the fast and easy way, which was to modify an existing

' OMB Press Release, “White House to Save $40 Billion Annually through Contracting Reforms”, July 29, 2009,
http://www.whitehouse.gov/omb/news_072909 reform/.

% Brett J. Blackledge, “Stimulus Watch: No-Bid Contracts Mean Higher Costs,” The Associated Press, 7/17/09

3 Stein, Jason, Wisconsin State Journal, “Three Companies Showed Interest in State Purchases of two Trains”, August 4, 2009,
http://www.madison.com/wsj/topstories/460618 .

4 Department of Interior IG Report, “Sole Source Contracting: Culture of Expediency Curtails Competition in Department of
the Interior Contracting (Report No. W-EV-MOA-0001-2007). Page 8”



http://www.google.com/hostednews/ap/article/ALeqM5gCQL2qNB9O33GWpyVKgivUXCseUAD99G2Q501
http://www.madison.com/wsj/topstories/460618

contract, rather than the conscientious and correct method, which was to issue a separate
contract and promote competition.”

According to a February 2009 HUD Inspector General Audit Report, the City of Newburgh, NY,
which receives $800,000 annually in Community Development Grants (CDBG), had $106,209 in
unsupported costs for a sole-source consulting contract as part of their CDBG funds.®

The Census Bureau entered into a no-bid contract with the Harris Corporation to produce the
handheld computers for the 2010 Census. The contract cost $600 million and handheld
computers were a complete failure.

The tally for Hurricane Katrina waste has surpassed $1 billion dollars because of lucrative
government contracts awarded with little competition.” “Several of the contracts were hastily
given to politically connected firms in the aftermath of the 2005 storm and were extended
without warning months later. Critics say the arrangements promote waste and unfairly hurt
small companies.

According to a report issued by the House Government Reform Committee, the government
awarded 70 percent of its contracts for Hurricane Katrina work without full competition. The
report found that out of $10.6 billion in contracts awarded after the storm, more than $7.4 billion
were handed out with limited or no competitive bidding. In addition, 19 contracts worth $8.75
billion were found to have wasted taxpayer money at least in part, costing taxpayers hundreds
of millions of dollars.?

Three Percent Efficiency Improvement in Agencies ($30 billion)

There are many other examples of waste beyond those outlined in this savings list. | have
never talked to a government employee who did not believe they could accomplish the same
mission with three percent less. From excessive travel around the world by government
employees to high tech office equipment to lavish landscaping on the campuses of government
agencies to $4 meatballs at government conferences, there are tens of billion of dollars that
could be saved every year by simply eliminating unnecessary spending.

Unobligated Balances ($657 billion)®

Nearly every federal Department ends each year with billions of dollars in unobligated funding.
Unlike obligated funding that has not yet been spent, unobligated funds are not set aside for a
specific purpose to be funded in the near future. Federal agencies ended Fiscal Year 2009 with
$657 billion in unobligated funds.

While it is applaudable that government bureaucrats are not spending every dollar that they are
entrusted, this staggering amount of unspent money exposes the mismanagement of our

> Department of Interior IG Report, “Sole Source Contracting: Culture of Expediency Curtails Competition in Department of
the Interior Contracting (Report No. W-EV-MOA-0001-2007).”

e Department of Housing and Urban Development Inspector General Audit Report, 2009-NY-1008,
http://www.hud.gov/offices/oig/reports/files/ig0921008.pdf.

7 Hope Yen. “Katrina waste: $1 billion just a beginning?; Auditors expect figure to balloon when no-bid contracts get
scrutiny,” The Decatur Daily/Associated Press, December 26, 2006;

8 “Study: Millions wasted in Katrina contracts; 70% of contracts awarded without full bidding, Democratic report says,”
MSNBC, August 24, 2006; http://www.msnbc.msn.com/id/14502390/ .

° Not included in total of annual waste, but is another example of the gross mismanagement of federal funding.
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national finances by Congress. Every year, Congress borrows hundreds of billions of dollars to
pay for increases for programs that end each year with billions of dollars in unobligated money.

Simply put, Congress is approving increases in government funding faster than bureaucrats can
spend it! While all of the money is not being spent, taxpayers still must pay for the funding
increases as well as the cost to finance the interest on the billions of dollars being borrowed and
added to our $12 trillion national debt.

Consider, the U.S. government ended Fiscal Year 2007 with a $453 billion deficit as well as
$388 billion in unobligated funds. With better fiscal management, Congress could have nearly
balanced the budget by simply not approving excessive increases in spending for government
agencies sitting on billions of dollars of unobligated funds.

Improper Payments ($98 billion)*°

In FY 2009, the government made $98 billion in improper payments, an increase of $26 billion
over FY 2008. Improper payments are bureaucratic payment errors that result in billions of
dollars in federal payments made out for the wrong amount of money and directed to the
incorrect person or entity.

This is taxpayer money we are simply throwing out the door by awarding federal funding to
individuals and entities not intended to receive the funding in the first place!

Earmarks ($15 billion)

The thousands of earmarks passed by Congress every year result in billions of dollars spent
annually were not subject to a competitive, merit-based review process. During the annual
appropriations process members of Congress dole out billions of hard-earned taxpayer dollars
to special interest projects across the country, benefiting only a few, namely the well-connected.

In FY 2009 there were 12,099 appropriations earmarks costing taxpayers $30.7 billion. While
not all earmarks are wasteful, thousands are spent on questionable and often low-priority
projects and none are subject to a competitive bidding process. Assuming just half of these
earmarks represent low-priority, parochial, and questionable uses of taxpayer funding, that if
they had been competitively bid would have cost significantly less, that would represent $15
billion in estimated savings. Below are just a few of the thousands of questionable earmarks
recently approved by Congress.

$3.8 million for the OId Tiger Stadium Conservancy in Detroit

$2 million for Chesapeake Bay Oyster Recovery

$85 million for “fish mitigation” along the Columbia River

$1.9 million for the Pleasure Beach water taxi service in Connecticut

$1 million for hurricane evacuation studies in Hawaii. According to recent reports, Hawaii has
not had a hurricane in 17 years, and since 1949, only 12 people in the state have died as a
result of a hurricane.

$1.8 million for swine odor and manure management research in Ames, lowa

10 Only $21 billion is included in the general government subtotal, the rest of the figure is included in each individual agency’s
total waste.GAO-09-628T, “Improper Payments: Progress Made but Challenges Remain in Estimating and Reducing Improper
Payments,” April 2009, http://www.gao.gov/new.items/d09628t.pdf. OMB FY 2009 Improper Payment Rates:
http://medicareupdate.typepad.com/files/ombimproperdata.pdf/.
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$200,000 for the Durham Museum Photo Archive Project in Durham, North Carolina
$380,000 for a recreation and fairgrounds area in Kotzebue, Alaska

$1 million for Thunder Bay National Marine Sanctuary

$15 million for a “Cooperative Institute and Research Center for Southeast Weather and
Hydrology” at the University of Alabama in Tuscaloosa

$1 million for Cal Ripken, Sr. Foundation At-Risk Youth Mentoring Programs

$1.2 million earmark for total rat eradication on the Palmyra Atoll, Hawalii

$750,000 for continued celebration/commemoration of the 400™ anniversary of the voyages
made by Henry Hudson and Samuel de Champlain

$5 million for the National Climate Science and Wildlife Science Center for continued studies on
the impact of climate change on fish and wildlife.

$500,000 for the Rural Water Technology Alliance

Federal Employees Tax Gap ($3 billion)

Federal employees failed to pay the IRS more than $3 billion income taxes in 2008. Postal
employees owe more than $297 million, while 50 employees from the Executive Office of the
President owe $812,917, 231. Senate employees owe $2,469,026, and 447 House of
Representatives owe $5,809,631.*

AWOL in the Federal Government ($43.8 million)

Absent Without Leave (AWOL) is the general term given to hours during which an employee is
absent from his or her job without permission. This can range from simply being late to work, to
not showing for months at a time. Since 2001, federal employees at 18 departments and
agencies were AWOL at least 19.6 million hours. In 2007, federal employees were AWOL from
their government job for more than 3.4 million hours. Including benefits, federal employees
make on average $113,000 annually. This means that in 2007, the government could have
saved $43.8 million by not compensating AWOL employees.

Social Security ($6.5 billion)
In FY 2009, $1.96 billion in improper payments occurred in the Old Age and Survivors’
Insurance program and $4.55 billion in the Supplemental Security Income Program.*?

Lavish Conferences. In June 2009, the Social Security Administration spent more than
$700,000 to send 675 Social Security employees to a lavish retreat at the Arizona Biltmore in
Phoenix. The Administration said the meeting was intended to help employees deal with the
stress of their jobs, and even included a motivational dance performance. The gathering at the
Phoenix resort was one of a series of several regional meetings that have cost taxpayers over
$1 million in the last year.*

NASA ($5.6 billion)

" http://www.wtop.com/?nid=428&sid=1838232

© Improper Payments: Progress Made but Challenges Remain in Estimating and Reducing Improper Payments GAO-09-628T,
April 22, 2009. http://www.gao.gov/new.items/d09628t.pdf.

B http://newsbusters.org/blogs/scott-whitlock/2009/07/15/abc-highlights-government-waste-targets-lavish-social-security-
retre
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In a 16 page document outlining NASA’s “most serious management and performance
challenges,” the NASA Inspector General outlined numerous areas of mismanagement and
program failure that have led to billions of dollars in waste and fraud.**

Examples
NASA'’s “Mission to Mars, the Mars Science Lab, suffered a major setback, resulting in a missed
launch opportunity in 2009, a $400 million cost increase, and a 2-year schedule delay.”

For over two decades, NASA'’s acquisition and contracting process has been identified by the
Government Accountability Office (GAO) as a high-risk area for the agency, resulting in the loss
of billions of dollars. “In a recent review of selected NASA program, the OIG found that NASA
still lacks the disciplined cost-estimating process and financial and performance management
systems needed to establish priorities, quantify risks, and manage program costs.”

This is extremely concerning considering that 90 percent of NASA $20 billion annual budget is
spent on contracts and grant awards. It is virtually impossible to know the full extent to which
taxpayers are on the hook for billions of dollars in waste due to a poorly managed acquisition
process.

According to the report, “OIG found that NASA project managers [in working with contractors]
deemphasized the importance of controlling costs, minimized the effectiveness of cost control,
and gave the contractors minimal incentives to control costs.” The Inspector General found that
management failures “resulted in the unsupported payment of award fees of $16 million and 27
months of contract term extensions, valued at $3.375 billion in one contract and $233,600 on
another...”

Assuming a modest waste figure of 10 percent of NASA’s $18 billion spent on contracts ever
year, taxpayers are likely losing $1.8 billion to NASA fraud and waste every year.

NASA also suffers from waste and fraud due to serious ethical violations. The report detailed the
following examples of criminal convictions resulting in the loss of millions of dollars to NASA:

o “Aformer Chief of Staff was convicted on Conflict of Interest and False Statement
charges stemming from the steering of earmarked funds to a client of his private
consulting company.

e “An SBIR contractor submitted false financial reports and included family members on the
company payroll.

e “An Intergovernmental Personnel Act employee overcharged NASA for payroll and fringe
benefit costs.

e “A NASA scientist steered contracts to a company operated by his spouse.

e “Source Evaluation Board information was leaked to a potential contractor during a bid
protest.

e “Employees were guilty of organizational conflicts of interest and unauthorized access to
proprietary information.

e “Aformer NASA employee used information gained from his position at NASA to give an
unfair advantage to a prospective contractor.”

" NASA Most Serious Management and Performance Challenges, NASA OIG, November 10, 2009,
http://oig.nasa.gov/NASA2009ManagementChallenges.pdf
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In the first case, former Chief of Staff Courtney Stadd directed more than $9.5 million from a
congressional earmark to his client, Mississippi State University. In another case, a former
manager at the Goddard Space Flight Center was convicted of a felony for using his position at
NASA to send his wife’s company more than $50,000 in business in 2007, as well as sole-
sourcing a $60,000 procurement contract for her company.

Congress ($245 million)

Just a few months ago, Congress passed the Legislative Branch Appropriations bill, giving itself
a nearly six percent raise ($245 million over last year) for its own annual operating budget. In a
time of economic uncertainty across the country as families are struggling to make ends meet
and our national debt is more than $12 trillion, Congress refuses to rein in its own spending on
office items such as furniture and staff salaries, and instead gave itself a raise. Congress
should sacrifice its own budget increase in order to cut the deficit and put taxpayer money back
in the hands of those who earned it.

IRS ($2 billion)
In 2008, the Internal Revenue Service handed out erroneous tax refunds totaling more than $20
million.*

A 2008 GAO report found that the IRS failed to collect more than $2 billion in taxes from
Medicare providers.®

Government Bonuses ($800 million)

Every year the federal agencies hand out at least $800 million “unwarranted bonuses” to
contractors hired by the government. For example, in 2007, a company was given a $14.2
million bonus by the government, even though the hand-held computer they developed for the
Census failed to work.’

Small Business Administration ($100 million)

A recent GAO study found that “a program intended to help disabled veterans win government
business awarded at least $100 million in contracts to firms that were either ineligible or
committed fraud to obtain the work.” For example, a firm in the state of Nevada was awarded a
$7.5 million FEMA contract, even though the company’s owner was not a disabled veteran and
thus not eligible for the funding.®

United Nations ($350 million)

According to a leaked report from internal United Nations auditors, 43 percent of U.N.
procurement investigated is tainted by fraud. Out of $1.4 billion in U.N. contracts internally
investigated, $610 million was tainted by ten “significant fraud and corruption schemes.” The
U.S. tax payer contributes at least 25% of all U.N. funding, so it is safe to say that the entire
U.S. contribution of $350 million to these contracts has been undermined by corruption and
waste.

- Nextgov.com, “IRS slow reaction to bounced checks costs treasury $20 million,” October 20, 2009.
16 AP, “GAO finds tax abuse in Medicare program,” June 20, 2009.

v Boomberg, “Hidden Bonuses Enrich U.S. government Contractors,” January 29, 2009.

' http://www.nytimes.com/2009/11/19/us/19fraud.html
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The U.N.’s new core operating budget for 2008 and 2009 was the largest U.N. budget increase
in U.N. history. The biennial budget was $5.2 billion, which is a 25 percent increase from the
U.N.’s last core budget. The U.S. State Department reports that 75 percent is for staff related
costs only. The U.S. taxpayer share of the U.N. budget is $572 million annually or $1.14 billion.
The core budget is controlled by the U.N. Secretary General and only represents a small
percentage of the total U.N. system that includes the budgets for numerous U.N. funds and
programs. According to U.S. Ambassador to the U.N., Mark Wallace, the other U.N. funds and
programs are following the Secretary General's example by dramatically increasing their own
budgets as well. For example, U.N. peacekeeping budget will grow this year from $5 billion to $7
billion — a 40 percent growth. To put this in perspective, the budgets of the top five U.N.
contributors (the U.S., Japan, Germany, the U.K., and France) grew less than 10 percent — the
U.S. budget only grew seven percent. This type of growth might be understandable in times of
crisis and for organizations that have proven results. But this is not the case with the U.N. The
U.S. taxpayer gives the entire U.N. system over $5 billion annually, and we have very little to
show for it. The U.N. is one of the most opaque organizations on the planet, and there are no
independent outcome measures that prove the U.N. is effective at accomplishing U.S. policy
priorities.

Unused Federal Buildings ($520 million)

Poor property management across the federal government is quietly costing the American
taxpayer billions of dollars per year. The Federal Real Property Council reports that the federal
government owned or operated more than 1.1 million assets worldwide in 2007, worth an
estimated total of $1.5 trillion. According to the Office of Management and Budget, as of 2007
(the most recent year for which data are available), the government owns over 18,000 federal
buildings that are not being used, but are costing taxpayers $520 million every year to maintain.
By removing these buildings from the federal holdings, taxpayers could save at least $520
million.

Government Printing Costs ($460 million)

A 2009 report found that the government spends close to $1.3 billion every year on printing
costs. The survey found that on average, federal employees print 7,200 pages every year, but
discard at least 35 percent of their printed pages. Assuming a 35 percent waste of the total
annual expenditures, taxpayers could save $455 million annually.*

The Government Printing Office (GPO) prints approximately 5,600 copies of the Congressional
Record for each day Congress is in session. This cost the American taxpayer over $6.5 million
annually. The current Congressional Record is available online and previous Congressional
Records are also available online, dating back to 1989.

U.S. Postal Service ($123 million)

Despite the fact that taxpayers have spent billions of dollars to bailout the federally subsidized
Postal Service, which incurred a nearly $8 billion deficit in FY 2009, last year, the U.S.
Postmaster General received more than $800,000 in compensation pay and benefits, up more
than 40 percent over 2006 levels.?

9 http://www.govexec.com/dailyfed/0509/051209rb1.htm
%% http://washingtontimes.com/news/2009/feb/17/in-hard-times-postmaster-earned-800000-in-pay-perk/
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The Postal Service loses more than $50 million annually paying for more than 45,000 hours of
“standby time,” in which employees are allowed to be at work and receive pay, but not actually
be retz:]luired to do any work, since mail volume is down more than 12 percent over last year’s
level.

A recent USPS Inspector General report found that in 2008 alone, “the Postal Service spent $73
million in relocation costs related to over 2,000 employees.” A CNN report found that USPS
“paid more than $1 million for 14 homes in the past five years.” For example, last year the
Postal Service spent more than $1.2 million to purchase a 8,400 square foot home in South
Carolina in order to relocate a Postal employee.??

National Science Foundation ($11 million)

The National Science Foundation spent $112 million ($11 million annual average) over the last
10 years on political science and $325 million last year alone on social studies and economics.
These funds could have been directed to other higher-priority NSF efforts, such as the study of
biology, chemistry, geology, and physics. Most of the projects funded through the political
science division are simply not appropriate uses of federal taxpayer funding.

Examples of Questionable NSF Studies

e $188,206 to ask the question, “Why do political candidates make vague statements, and
what are the consequences?” “In addition to advancing our understanding of politics, the
project will have several broader impacts,” according to NSF, including “practical lessons
for candidates, advisors, and citizens who are involved in political campaigns.”

e $152,253 to examine —Political Discussion in the Workplace to examine “practical
insights into how the workplace might be utilized better as a context for promoting the
goals of both broader and deeper public discourse.”

e $11,825 to study “Prime Time Politics: Television News and the Visual Framing of War.”

e $91,601 to conduct a survey to determine why people are for or against American military
conflicts.

e $130,525 to conduct a survey on the impact of Medicare reform on senior citizens’
political views and participation. This research examines whether or not changes to the
program enacted by the Medicare Modernization Act of 2003 is influencing seniors*
“orientations toward government, vote choice, and regard for the two political parties.”
According to NSF, “this project not only presents a significant advance for the scholarly
literature on policy feedback effects, but it will also contribute to future debates on one of
the largest public programs in the United States. By examining how senior citizens have
fared under this highly consequential reform of Medicare, this study will help lawmakers
and other policy actors as they continue to reform the program and address the needs of
this vulnerable population.”

o $143,254 to evaluate —whip counts by party leaders in the United States Congress to
determine the impact of party leaders in the legislative process and how successful party
leaders are at mobilizing support for party programs.

e $50,000 to hold a conference on the effect of youtube.com on the 2008 election.

e $8,992 to study campaign finance reform, with the stated intent of providing “a basis for
assessing future proposed changes to campaign finance regulations.”

! http://www.federaltimes.com/article/20090907/DEPARTMENTS02/909070306/1026/DEPARTMENTS02
*? http://www.uspsoig.gov/foia_files/FF-AR-09-211.pdf
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e $678,000 to study Internet social networking sites including Twitter and Facebook in an
effort to “measure public happiness.”

Presidential Election Campaign Fund ($50 million)

The Presidential Election Campaign Fund uses taxpayer funding to pay for the presidential
candidate nominating conventions. These week-long parties, which are now almost entirely
ceremonial and not actually needed because of early primary voting, are held every four years
to announce each party’s presidential nominee. Elimination of the Fund was included in the
Congressional Budget Office’s August 2009 Budget Options document, which stated,
“Supporters of this option also dispute the need to give public funding either to the already well-
financed major parties and their candidates or to the minor parties and candidates, which
historically have little chance of success.”

13



DEPARTMENT OF AGRICULTURE
$9 BILLION

The Department of Agriculture (USDA) ends each fiscal year with billions in unspent and
unobligated funds. The Department is estimated to have ended FY 2009 with $5.4 billion in
unobligated balances. The Department ended the fiscal year with $6.4 billion in 2008 and
$14.7 billion in 2007.%°

In FY 2009, the USDA made $4.2 billion worth of improper payments.**

USDA provides about $20 billion annually in federal farm assistance payments to individual
farmers, agriculture corporations, and estates. Under current guidelines, estates may receive
farm payments for up to two years after the death of the farmer but only if the farm estate is not
kept open only to receive the payments. According to the Government Accountability Office
(GAO), between 1995 and 2001, out of payments to deceased farmers, 40 percent ($440
million/$73 million annual average) of those payments went to estates where the farmer had
been dead for more than three years.

A recent GAO investigation estimates that USDA made over $49 million in payments to 2,700
farmers who income exceeded statutory guidelines for such payments (2003-2006), and it
believes that number has likely grown as income eligibility guidelines have been further
tightened.?

According to the Government Accountability Office (GAQO), the federal crop insurance program
is now spending $2.29 for every $1 that reaches farmers, is reimbursing private insurer
administrative expenses at a annual rate of $1,417 per policy (private insurers assume very little
risk), and costing taxpayers over $30 billion dollars to administer over the 2000-2009 period
($6.5 billion last year).?® Assuming a modest 30 percent waste rate, taxpayers are losing $1.8
billion annually to this program.

In FY 2008, the USDA spent $5.9 million on conferences, with over 7,000 employees attending
conferences. Some place total spending much higher ($22 million in FY 2005%"). This includes
sending 250 employees to San Francisco ($126,000) for a Farm Service Agency conference,
180 employees to San Diego ($246,000) for an insect conference, and $44,701 for two
employee awards conferences.?®

The USDA is ranked among the four worst federal agencies in paying its travel credit bills on
time. Ten percent of USDA travel cards are in delinquent status, costing taxpayers untold

% Office of Management and Budget, “Balances of Budget Authority for FY 2010,”
http://www.whitehouse.gov/omb/budget/fy2010/assets/balances.pdf.

** http://medicareupdate.typepad.com/files/ombimproperdata.pdf

*> Government Accounta bility Office (GAQ): “USDA Needs to Strengthen Controls to Prevent Payments to Individuals Who
Exceed Income Eligibility Limits,” September 2008, http://www.gao.gov/new.items/d0967.pdf.

*® Government Accountability Office (GAQ): “Crop Insurance, Opportunities Exist to Reduce the Cost of the Administering the
Program,” April 2009, http://www.crs.gov/Pages/Reports.aspx?ProdCode=R40650.

%7 http://coburn.senate.gov/oversight/index.cfm?FuseAction=Files.View&FileStore id=39e¢27579-e6db-47a5-8058-
922bf381067e

%% United States Department of Agriculture, Office of the Chief Financial Officer: “2008 Conference Transparency Report,”
http://www.catts.ocfo.usda.gov/ocfo conferences 2008.asp.
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amounts in extra charges and rebates.?® For example, a USDA employee used agency credit
cards to embezzle more than $600,000 from Forest Service firefighting funds for her boyfriend
to gamble, purchase a car, and for other personal purchases. The action went undetected for
six years. Another agency credit card was used to purchase a Toyota Sienna and a Toyota
Land Cruiser ($80,000 total), which were then shipped to USDA offices overseas—all without
required federal waivers.*

The USDA maintains 57,523 buildings and structures, representing more than 57 million square
feet of space.®! Of these, the Office of Management and Budget (OMB) classifies 4,645 as
“excess,” and valued at $889 million.®* Despite this excess property, the Department spends
$193 million annually renting an additional 11.9 million square feet of building space.

The Forest Service administers the Economic Action Program, a program that receives about $5
million annually for technical and financial assistance to forest communities. The program
duplicates existing USDA programs, and has been poorly managed. Awards have funded water
music festivals and maritime technology programs and the White House has proposed the
program be eliminated.*

The USDA also administers the “High Energy Cost” grant program ($18 million in FY 2009)
intended to bring affordable electricity to rural areas. Though it was appropriated $18 million in
FY 2009, the program maintains $20 million in carryover funds. Also, as administered, few
states qualify for grant program and it is duplicative of low interest loan programs ($6.6 billion
annually spent on these programs) offered by the agency’s Rural Utilities Service already
available to all of rural America.®*

The USDA continues to spend $5 million for grants to rural public broadcasting stations,
despite the completion of the digital conversion transition, and the existence of larger federal
assistance programs for this purpose. The White House has proposed the elimination of this
program indicating, “there is no further need for this program.”*® This USDA program duplicates
the Department of Commerce’s Public Telecommunications Facilities Program, funded at $20
million in FY 2010, and a federally created non-profit, the Corporation for Public Broadcasting,
which received $61 million for this purpose in FY 2010.

» Congressional Research Service, “Waste, Fraud, and Abuse in Agency Travel Card Programs,” July 20, 2009,
http://www.crs.gov/Pages/Reports.aspx?ProdCode=R40580.

% Government Accountability Office, Government-wide Purchase Cards: Actions Needed to Strengthen Internal Controls to
Reduce Fraudulent, Improper, and Abusive Purchases, GAO-08-333, March 2008,
http://www.gao.gov/new.items/d08333.pdf.

*! General Services Administration, “2008 Federal Real Property Report,” August 2009,
http://www.gsa.gov/graphics/ogp/FY 2008 Real Property Report.pdf.

32 Office of Management and Budget, “Response to Section 408 of Public Law 109-396,” June 15, 2007,
http://coburn.senate.gov/oversight/index.cfm?FuseAction=Files.View&FileStore id=e3a53dbc-d6af-4be7-9c06-
364ce3c605fd.

** White House Office of Management and Budget, “Terminations, Reductions, and Savings (2010),
http://www.whitehouse.gov/omb/budget/fy2010/assets/trs.pdf.

** White House Office of Management and Budget, “Terminations, Reductions, and Savings (2010),
http://www.whitehouse.gov/omb/budget/fy2010/assets/trs.pdf.

** White House Office of Management and Budget, “Terminations, Reductions, and Savings (2010),
http://www.whitehouse.gov/omb/budget/fy2010/assets/trs.pdf.
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The USDA has a growing unobligated balance for construction of research buildings earmarked
by Congress. The White House notes that the earmarked funds result in ever growing
unobligated balances, “since few if any of the projects are able to reach the critical threshold of
funding that would allow construction to begin. Funding construction over such a long time
significantly increases the amount of money needed to fully complete these projects, as well as
postponing their completion for many years.” Potential savings from eliminating these earmarks
would be at least $50 million.

The Department of Agriculture’s cotton storage credits, costing taxpayers $52 million a year,
allow producers to store their cotton at the government's cost until prices rise to a preferred
level. As such, storage credits for cotton arbitrarily impact the amount of cotton on the market
which could lead to imbalances of supply and demand and unnecessarily inflated price of
cotton. Elimination of the credit was included in the President’s 2009 “Termination’s,
Reductions, and Savings” document, which stated, “There is no reason the Government should
be paying for the storage of cotton, particularly since it does not provide this assistance for other
commodities.”

The Resource Conservation and Development Program, funded at $51 million annually, was
created to enhance conservation capability through the establishment of local councils that
would coordinate local, state, and federal programs. In the nearly half century since its
inception, this program, which provided seed money to start programs that were intended to
provide federal assistance to help locals receive federal funds is no longer necessary.
Elimination of the program was included in the President’s 2009 “Termination’s, Reductions, and
Savings” document, which stated, “After 47 years, this goal has been accomplished. These
councils have developed sufficiently strong State and local ties that the Administration believes
it is no longer necessary to fund Federal council coordinators, as the councils are now able to
secure funding for their continued operation without Federal assistance.”

The Foreign Market Development Program, funded at $24 million annually, works with
agricultural trade associations and groups representing the commodity sellers to market their
goods in foreign countries. This federal program is duplicative of the Foreign Agriculture
Service’s Market Access Program, which also works to market American goods in foreign
countries. Elimination of the Fund was included in the Congressional Budget Office’s August
2009 Budget Options document, which stated that the program “merely replaces private
spending with public spending and that the cooperators should bear the full cost of foreign
promotions because they benefit directly from them.”

The Conservation Stewardship Program provides payments to agricultural producers for five
years or more to adopt conservation activities to improve their land. Many of these practices are
already in the best interest of farmers and ranchers who own the land. In 2006 GAO revealed
CSP is duplicative of other USDA conservation efforts, such as the Conservation Reserve
Program (CRP), particularly in creating conservation buffers around cropped fields and the
duplicate farmer payments for the same activity. Other USDA conservation programs include:
Environmental Quality Incentives Program, Wetlands Reserve Program, Farmland Protection
Program, Wildlife Habitat Program, Grassland Reserve Program.*® Reducing enrollment in the
Conservation Stewardship Program was included in the Congressional Budget Office’s August

* http://www.gao.gov/new.items/d09446.pdf
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2009 Budget Options document. Prohibiting new enrollment will save $228 million in the first
year.

This year USDA created the National Institute of Food and Agriculture and Congress funded it at
$1.34 billion.*” This program duplicates USDA’s in-house research arm — Agricultural
Research Service. It also directly overlaps with three of the five areas covered by other federal
agencies — climate change, energy, and obesity. The remaining two — hunger and food safety —
are also shared with other agencies.

USDA'’s Rural Development division operates the Rural Energy for America Program — to
promote energy efficiency. The program is funded at $20 million annually and provides direct
loans, loan guarantees, and grants to producers and rural small businesses to purchase
renewable energy systems and make energy efficiency improvements, including wind, solar,
biomass and geothermal projects. The program duplicates numerous Department of Energy
efforts, including the following:

e DOE’s Geothermal Technology Program, which received $44 million from the FY 2010
Energy and Water Appropriations bill. The stimulus provided an additional $400 million in
geothermal projects.®

e DOE’s Wind Energy Program, which received $80 million from the FY 2010 Energy and
Water Appropriations bill. The stimulus provided $118 million for wind energy projects.

e DOE'’s Solar Energy Technologies Program, which received $225 million from the FY 2010
Energy and Water Appropriations. The stimulus provided $117.6 million for solar projects.

USDA received over $1 billion for energy and energy efficiency programs from most recent
farm bill. USDA’s Farm Service Agency (funded by its Commodity Credit Corporation)
administers the Bioenergy Program for Advanced Biofuels, which pays bioenergy producers of
ethanol and biodiesel to increase production. It was funded at $150 million for Fiscal Years
2003 through 2006,*° and $55 million in 2009 and 2010.%° Yet, at the same time, the
Department of Energy also plans to spend over $1 billion on overlapping initiatives, such as
research and development in biofuel technologies, biorefineries, research centers, including the
following:**

e DOE’s Biorefinery Assistance Program and Biomass Program funded at $220 million in the
FY 2010 Energy and Water Appropriations bill. DOE spent $786.5 million for stimulus to
accelerate biofuels research and development and to accelerate*

e DOE recently announced it would spend $600 million for biorefinery projects.*® In June
2007, the Department of Energy spent $375 million on three new Bioenergy Research
Centers*

37 http://www.nationaljournal.com/congressdaily/cda 20091009 8900.php
* http://www1.eere.energy.gov/geothermal/pdfs/ngap.pdf
39

http://www.fsa.usda.gov/FSA/newsReleases?area=newsroom&subject=landing&topic=pfs&newstype=prfactsheet&type=det
ail&item=pf 20040801 comop en biopr04.html

% http://attra.ncat.org/guide/a_m/bpab.html

* http://www1.eere.energy.gov/biomass/pdfs/nbap.pdf

* http://www.biofuelsdigest.com/blog2/2009/05/06/obama-strikes-doe-to-provide-786-million-in-new-bioenergy-funding-
usda-to-accelerate-release-of-farm-bill-funds-doe-epa-usda-group-formed/

* http://www1.eere.energy.gov/biomass/news _detail.htmI?news id=15660

* http://genomicscience.energy.gov/centers/
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DEPARTMENT OF COMMERCE
$5.9 BILLION

The Department of Commerce (DOC) ends each fiscal year with billions of dollars in unspent
and unobligated funds. In 2009, the total amount of unobligated Commerce funds is projected
to be approximately $286 million. The Department ended the fiscal year with $336 million in
2008 and $764 million in 2007.%°

Accord4ig19 to the Inspector General’s office, DOC has been plagued with mismanagement and
waste.

A recent report by the Senate appropriations committee found that DOC suffers from “the
persistent pattern of cost overruns and schedule slippages on major projects and missions...
Reports have exposed a culture within many agencies that exhibits a lack of accountability and
oversight of grant funding.”*’

Commerce officials cost the American taxpayer $7.9 million in conference costs in 2006 — a 55
percent increase from $5.1 million in 2000, and the Department’s total travel costs in 2008 were
$114 million.*®

Commerce has weak acquisition and contract management to the point where it is consistently
included on the watch list for the Inspector General and the Government Accountability Office.
The DOC Inspector General found that “related government spending has ballooned in recent
years... Over the next 2 years, the Department of Commerce will spend an average of
approximately $3 billion annually on goods and services. The 2010 decennial census and two
critical NOAA satellite systems will account for roughly a third of these annual expenditures. All
three of these programs have already suffered significant cost overruns and schedule delays
because of poor acquisition management.”*°

2010 Census ($3 billion)

In 2000, the cost of the Census was $6.5 billion.>® The current cost estimate for the 2010
Census is more than $14.7 billion. Even factoring in inflation, this will be the most expensive
census in history.>

As late as 2006, the 2010 census was estimated to cost $11.3 billion, which has since risen by
$3.4 billion —a 30 percent increase in just three years.

According to GAQ, if that rate of cost escalation for the decennial Census continues, we could
be looking at a $30 billion 2020 census.>

* http://www.whitehouse.gov/omb/budget/fy2009/pdf/balances.pdf
* http://www.oig.doc.gov/oig/reports/2008/01G-19384.pdf
* http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi?dbname=111 cong_reports&docid=f:sr034.111.pdf
*® http://www.govexec.com/features/0809-15/0809-15s6.htm
* http://www.oig.doc.gov/oig/reports/2008/01G-19384.pdf
ijCensus website, http://www.census.gov/history/www/through the decades/fast facts/2000 3.html
Id.
32 Goldenkoff, Robert, Testimony before FFM Subcommittee, “2010 CENSUS: Census Bureau Continues to Make Progress in
Mitigating Risks to a Successful Enumeration, but still Faces Various Challenges.” October 7, 2009.
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The IG estimates that the inability of Census and its contractor to work together to produce a
handheld computer and related systems for field data collection, combined with major flaws in
the bureau’s cost-estimating methods and other issues, added $2.2 billion to $3 billion in
additional costs (original $11.5 billion life-cycle cost estimate).>

The severe cost increase is due largely to poor management of information technology
contracts, especially a $600 million no-bid contract with the Harris Corporation for handheld
computers.

During the recent address canvassing, the Census went over budget by $88 million.>*

Public Telecommunications Facilities Grant Program

Funded annually at $18 million, the Public Telecommunications Facilities Grant Program
(PTFP) is intended to help public broadcasting stations, state and local governments, Indian
Tribes, and nonprofit organizations construct telecom facilities. Since 2000, this grant program
has primarily funded public television stations’ conversion to digital broadcasting. Since the
transition to digital broadcasting has been completed, there is no need for this program. The
President recommended eliminating PTFP because its primary purpose has become obsolete
and funding public broadcasting would be duplicative of Corporation for Public Broadcasting
(CPB) activities.™

The Hollings Manufacturing Extension Partnership Program and the Baldrige National
Quality Program

The Hollings Manufacturing Extension Partnership (HMEP) and the Baldrige National Quality
Program are intended to enhance the performance of American small and midsize businesses.
HMEP is essentially corporate welfare program created to offer “services that are also provided
by private entities” through non-profit extension centers to help manufacturers. In 2007, the
Office of Management and Budget found that “the program only serves a small percentage of
small manufacturers each year” and that one-fifth of all companies aided by HMEP had more
than 250 employees. HMEP centers were supposed to become self-sustaining, but have been
continually funded with total appropriations of more than $1.5 billion.

The Malcolm Baldrige National Quality Award is given to companies of all sizes and to
education and health care institutions for achievements in quality and performance.
Companies that have won this award include, Motorola, AT&T, Cargill, and Boeing. There is
little need for the federal government to provide financial award to private companies for quality
products, as these companies will reap the benefits from their quality products by improved
sales and increased revenue.

Elimination of these corporate welfare programs was included in the Congressional Budget
Office’s August 2009 Budget Options document, which stated, “Proponents of this option
guestion whether it is appropriate or necessary for the government to provide technical
assistance such as that offered by the HMEP program... The Office of Management and

>? http://www.oig.doc.gov/oig/reports/2008/01G-19384.pdf

> Goldenkoff, Robert, Testimony before FFM Subcommittee, “2010 CENSUS: Census Bureau Continues to Make Progress in
Mitigating Risks to a Successful Enumeration, but still Faces Various Challenges.” October 7, 2009.

M http://www.whitehouse.gov/omb/budget/fy2010/assets/trs.pdf, Page 52
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Budget (OMB) has noted that survey results from the Modernization Forum indicate that about
half of the partnership’s clients believe the services they obtained from HMEP are available
other places, although at a higher cost.” Eliminating these programs would save at least $120
million annually.

The Economic Development Administration

Funded at $270 million annually, the Economic Development Administration (EDA) is intended
to help economically distressed communities® attract jobs and business with economic
adjustment grants to local governments and nonprofit agencies for public works, planning,
economic development practice research, economic adjustment assistance, and other projects.
These grants are often duplicative of HUD Community Development Block Grants, USDA’s
Rural Development Administration grants, the National Community Development Initiative,”
HUD Brownfields Economic Development Initiative, HUD Rural Housing and Economic
Development Grants, HHS’ Community Services Block Grants, HHS’ Community Economic
Development grants, and SBA’s Historically Underutilized Business Zone (HUBZone)
program.®

The Minority Business Development Agency (MBDA)

Funded at $30 million last year, MBDA is dedicated to advancing the establishment and growth
of minority-owned firms in the United States through a network of minority business centers and
strategic partners.””! Yet, SBA has the Section 8(a) Business Development Program, which is
intended to assist small businesses owned and operated by racial and ethnic minorities with
training, technical assistance, and contracting opportunities in the form of set-asides and sole-
source awards. SBA also has Small Business Development Centers for women, Native
Americans, Veterans, and all other small business and an Office of Native American Affairs and
Native American Outreach to encourage Native Americans to create their own businesses.

U.S. Patent and Trademark Office

The Inspector General found that the U.S. Patent and Trademark Office (USPTO) continues to
experience “long and growing patent processing times [and] financing vulnerabilities.” The I1G
warns that “the efficiency with which the processes patent applications has a direct bearing on
how well it achieves its mission of promoting U.S. competitiveness.” Yet, “meeting the demand
for new patents in a timely manner has been a long-standing challenge for USPTO.” For
example, “In 2004, USPTO had a patent backlog of nearly a half-million applications and
average processing times of 27 months. By 2007, processing times averaged nearly 32
months, with wait times for communications-related patents as long as 43 months. As of
September 30, 2008, USPTO reported a backlog of 750,596 applications and estimated that the
backlog will exceed 860,000 by September 2011.” These delays represent a real cost of
millions of dollars to Americans and to the federal government.

BI Areas with an unemployment rate at least one percentage point greater than the national average; per capita income that
is 80 percent or less of the national average; or a special need, as determined by EDA; 13 CFR 301.3

Sy partnership among HUD, private foundations, and financial institutions, using intermediaries to increase the capacity and
ability of community-based organizations to undertake community development activities.

) provides federal contracting preferences to small businesses that obtain HUBZone certification in part by employing staff
who live in a HUBZone (historically underutilized business zones) and maintaining a principal office in one of these specially
designated areas.

® http://www.mbda.gov/?section _id=2
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Regional Development Agencies

Every year, Congress funds three regional development agencies, the Appalachian Regional
Commission, the Denali Commission, and the Delta Regional Authority, designed to provide
developmental assistance certain regions of the country. Elimination of the regional agencies
was included in the Congressional Budget Office’s August 2009 Budget Options document,
which stated, “The three agen